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March 14: During a meeting of female economists in Mexico City, Emilia Flores Gutierrez, head of
the Colegio de Mujeres Economistas de Mexico, said that in order for the Brady Plan to be realistic,
60% of Mexico's foreign debt would have to be forgiven. The 30% figure mentioned by the Bush
administration, she said, is insignificant. Gutierrez stated that although no one knows the details of
what the US administration plans for Mexico, the plan presented by Brady is a first attempt to avoid
a moratorium, not by Mexico, but by Latin America. Defense of economic growth must be the first
priority in Mexico's negotiations with creditors for debt restructuring, said Gutierrez. She added
that Mexico cannot afford to declare a unilateral moratorium, since the country would immediately
suffer trade embargos. March 16: Mexican economist Carlos Mackinlay told reporters that Mexico's
status as a "pilot nation" in implementing the Brady Plan is no great honor. The new US strategy,
he told Notimex, should not be perceived as an avenue toward eliminating the country's extreme
indebtedness, since to date the plan is very confused and imprecise. According to Mackinlay,
Mexico must continue insisting upon arrangements under which the country can achieve annual
GDP growth rate of 2 or 3%, i.e., reducing the outflow of financial resources currently estimated
at 5% of GDP per annum. To achieve growth, interest rates must be brought down to "historical
levels," and interest and principal repayment periods must be stretched out, he said. Mackinlay
asserted that achieving economic growth while continuing present levels of debt service is simply
impossible. However, the economist rejected a total or partial moratorium on debt payments as a
"solution" to Mexico's difficulties in convincing creditors of its economic requirements. Mackinlay
said that in response to a moratorium, creditor banks could implement an effective trade and
financial embargo, which would not only impede growth, but destroy the country. If creditors fail
to take note of Mexico's position on reducing the debt and interest payments, said Mackinlay,
they must be aware that the only alternative remaining to Mexico will be an alliance with other
Latin American nations to negotiate foreign debt restructuring en bloc. March 18: In an interview
published in Japanese newspaper Asahi Shinbum, Mexican Finance Minister Pedro Aspe said he
welcomed the new debt strategy announced by US Treasury Secretary Nicholas Brady last week in
that it emphasized debt forgiveness and reduction of debt servicing. Aspe, who had met with Brady
before coming to Tokyo, said a pending agreement with multilateral financial institutions must
boost the Mexican economy, which he said had sacrificed important social and financial goals for the
sake of economic adjustments needed to reduce heavy debts. He added that the final verdict on the
new proposal would depend on how it was implemented. (Basic data from AFP, 03/18/89; Notimex,
03/14/89, 03/16/89)
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